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Abstract

This study examines the influence of Taiwanese enterprises’ imported
materials processing industry in mainland China, on the export tax rebates and
planned distribution ratio of products to the profit and loss level and the pre-tax net
operating income.

The case study method was adopted in this study: The object of the study is a
Taiwanese business enterprise in mainland China that produces automobile seat
belts. This study uses the cost-volume-profit analysis techniques of management
accounting and adopts sensitivity analysis for data analysis.

The results of the study found that: (1) The larger the levy tax difference, the
greater the cost of the input tax transfer; (2) Under the existing product mix, when
the export tax rebate rate is lowered by 5%, the pre-tax net operating income will be
negative; ( 3) For products with poor export tax rebates, the planned distribution
ratio should be appropriately used to reduce the input cost of input tax, in order to
increase the net profit before tax and reduce the sales volume at the point of break
even. The results of this study will enable Taiwanese enterprises' imported materials
processing in mainland China to understand that products exported in mainland
China will be subject to different tax rebates depending on the customs code, and
the larger the tax rebate, the greater the profitability. And through the high-planned
distribution ratio, it is possible to reduce the amount of the input tax transferred
from the tax refund due to the difference in tax refund, and to keep sustainable
development in the low-profit era.

Keywords : Cost-volume-profit analysis, Sensitivity analysis, Imported materials

processing industry, Export tax rebates rate, Planned distribution
ratio.
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