— %5 "' A+ N N t,i 72 ; 4%
B IR BB TS B o R
—CEO &7 & ¢
The Impact of Top Management Team on Firm Performance

—The Role of CEO
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The impact of top management team on firm performance

—the role of CEO

Abstract

Advisor : Dr. Chun-Ju Liu
Graduate Student Name : Rong-Xun Zhang
Graduate Student No.  : G97430005

This study explores the relationships between management characteristics and firm
performance, and studies the CEOs' moderating effect of that. Empirical results indicate
that lower education level heterogeneity and higher education background heterogeneity
bring about higher firm performance when CEO’s main education background is
technology and double degrees; higher education level heterogeneity and lower education
background heterogeneity bring about higher firm performance when CEO’s main
education background is business and double degrees. That is, CEOs with different
background needs different heterogeneity. In addition, there is moderating effect on CEOs’
education level.

Keywords: top management team heterogeneity, firm performance, education level,
education background
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(Barker and Mueller 2002)5 B » 7 ¥ ¥ v fo A ¥ - 357 4& 2 & ¥ %4 (Noburn and
Birley 1998) » i& @ #% = = 2 5 »%2(Goll, Sambharya and Tucci 2001) - #& % B BEi4c™

H2a:CEO R AR H B Fe ¢ LBffgy AL A R e = P SR ahbd (> & 5
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1. 2 2 5% % »x(Tobin’s_Q)

T A B~ 3£ 28(2008)4r X % & (2010) %7 * chTobin’s Q » i © AR itk
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RE AR § B
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L Bre g mEip&T 2R 1 TI(TMT el)

% Hambrick, Cho and Chen(1996) ¢z ¥13} & (2006) - r+ Herfindal-Hirschman 45 1%
g o BT AR 238 72 (2004) 8 £ 7§ (2010) 0 4R H PR E B R %
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BEABEERMERT ERE TR

2. % 1FH LB KT ¥ 82§ (TMT_bg)

% Hambrick, Cho and Chen(1996) ~ Bantel and Jackson(1989)¥ Auh and
Menguc(2006) - 4 Herfindal-Hirschman 35 1 fi= £

1-?7:1 —r A3

R o A KES A4 R (2004) 5 A
“FECHE R

Herfindal-Hirschman(H)=1 = }. p?

PR EART AR ISR EF I E B
Blon G apsp HEAQE L2/ Hﬁrﬁ%’ﬂ‘rﬁf?? lﬁ]l’}ﬁ'a""‘%ﬁ?l’*
g%

3. CEO % 7 #2. & (CEO_el)

5% F 72 (2004) & 5 5§ (2010) > AR F e 8 E B G GEE Ry o HFE
oY E o PRI EREERYRRE T
= BilRK

AEIRTVRRREERT AR RAY > PR BRI L EHT R L L6
ERERT RSO AP FRTERRRERT R PpAr  FHGPFHE
TERE L RBRELERTHFRL 0

2. & B $5 % #c(Year)
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)
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FILPS K hT AR T RAH L PG 1
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AR BERUN N

4. @ xR 4(Team _size)

BfFAACg <~ o w2 BGR FEOT g% 0“7 %4 Hambrick, Cho and
Chen(1996) ~ Bantel and Jackson(1989) ~ Auh and Menguc(2006) ~ Goll, Sambharya and
Tucci(2001) ~ Buyl et al.(2011) » » B FF3REEF wdes AR FH L RT £ R R 7o

Bl e -

BIFFARE=%IE g i A 4
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6. &b fc» &£ F(Sales_growth)

WS ESE zﬁ%%éﬁ‘%fﬁzié“f%i%%ﬁﬁ‘@iiﬁ‘%“ f IR T i (8 5
2004 : £ %8 2010) > #7000 RET 0L S S B vt 9 -
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4:»:*

ﬂ\ﬁﬁrd bfer =2 #4F 2
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TTERR G
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Vit o B0 AT B R RALEA B e MR CEO 4 LI B a4 i
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- ® e B B PR 5 o © 5 B (ISR Hla, Hlb)
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FPREFEX R 2CEOFP R ERRE » 2 7R 1 FFEFEL R 2
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Freork > F CEOERAF FEFEEF I 27 HralkiE ~ reeni B BAE
ok s BT HERTAAERE CRERAFT o PRI CEO F & WA B AuTis
ReF A A A FIEEELRE AL RRT GenblE > A AIFTER R G B D
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LEEFF g RIFA > G AIATE FF 2 BLA(S % 8 2010; Barker and Mueller
2002; F 72 2004) - 5 CEOEXp ¢ #FAFEF AP MR RS ~ BIRH
Fox ~CEO 7T AzARF - 4R CEO § & B AchFias bR ikdg a2 » Ak
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% A1 st st 4

A 2 = o oL ol b i
B w1 gy ma B # 22 PE w1 @y ma ik

Tobin’s_Q 643 231 1.662955 1.489913 0.9893679 0.8375015 0.26 0.45 7.34 6.29

TMT _el 643 231 0.5080249 0.5272294 0.1779084 0.1474718 0 0 0.78 0.74

TMT_bg 643 231 0.4259409 0.4614719 0.1547569 0.1450502 0 0 0.7 0.7

CEO _el 643 231 17.49611 17.61472 2.443996 1.722877 12 14 22 22

CEO_bg 643 231 0.8724728 0.6450216 0.3338223 0.4795459

Year2007 643 231 0.2550544 0.2337662 0.4362312 0.4241443 0 0

Year2008 643 231 0.251944 0.2510823 0.4344672 0.4345774 0 0

Year2009 643 231 0.2457232 0.2510823 0.4308503 0.4345774 0

Average_el 643 231 17.0007 16.68615 1.098481 1.075283 14 13 22 20

Team_size 643 231 8.914463 9.207792 7.118741 6.932603 1 1 52 44

Net_sales 643 231 2.73e+07 1.86e+07 8.48e+07 4.03e+07 48648 144730 8.45e+08 2.96e+08

Sales_growth 643 231 0.1162053 0.0758009 0.5470447 0.5677531 -0.69 -0.67 9.05 6.34

R&D_Intensity 643 231 4.22297 2.520909 4.357315 2.547442 0 0 36.81 19.58

Tobin’s_Q : 2 7 »c; TMT el : B FF § M%< 424 & 42 TMT_bg: B Fé ¢ B+ % § 8 J742 ; CEO_el : CEO % 7424 ; CEO_bg : =% CEO & ¥ % ¥ b st ¥
Year2007 ~ Year2008 ~ Year2009 E.ir+4]# & cm#2% 8 ; Average_el : B P4 # MBI T355c 7T ARR > 5 B PP F MBI T AR BT ehid 8 Team_ size ¢ B FFF LB AN
2RI B P E EEIR R T eni gl Net_sales 3 $4cr 47 > 5 o P ey d) %8s Sales_growth @ § F4z » 2 £ F > L5y Hoaxair 4% 3k - R&D_Intensity

BhE L(RFE)EY S

TR

'@ CEO%k ¥ PR 14 gEd P F CEORT ¥R Lip v Rogesrd -

B L
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3 04-281 43 5 4 BHcz 4phE e o 273 5 Pearson Ap b Al & 3 4
Spearman 4p i % 8 o

P CEO&k ¥ RIS FagFEF - £ 4-35 M Pearson 4p b tadic? -
SEERHFREERMERTARRRETEL-00934 2 P iR EEMERT ¥
BB E-00867 2P B IFF EBIFRT AR FiLe CEO thie ¥ /24 2
23k 5-0.0419 ~ 2 P B IFE EBBKT ¥ BB e CEO T AZA 2 R
338 5-0.0484 ; § Bf Spearman Ap B dc? o S P Hon¥ R A E BB KT AR R
$.5-01219 ~ 2 P et R F ZEGFRT F R R F 12 5-00881 ~ 2 2 gt
FRBGERT AR R Ty CEO thie¥ A28 2 A 7 5-00728 ~ = 7 §rafd F 1y ¢
REGpRY ¥R R FEE CEO kv 242 2 %IF 5-0.0257 -

3 CEOamu v ¥R AR EF RAEEF AP 4 4-4 5 M Pearson Ap B T2 c? >
SR B IR BB R T AR B 5 01755 2 7 Fon® Y mRpR KT ¥
FEFE5-00201 o PSR EF MR T AR R 122 CEO thk v /28 2
2501257 s 2P F o FIF B R T A R R F Ly CEO hi 7 428 2 2
F 3% 5-0.0341; 5 B Spearman BB i #c? AP MBI M F LB KT ARE T
15 01459 2 P S i R I F BB R T FF B 5-00157 2 7 Honig s
BEGHTARE T CEOdk vA2A2 2% 5 00979 2 P S F g
%7 %58 e CEO chi v A2 & 2 2 %78 5 -0.0233 -

% 4-220 4-37 L R¥c2 P Gl G - BARE 08 B AFEY LG
Bod ek SRR o
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% 4-2 4p M e 4 (n=643)°
CEOkR #Rim1tFaFELdR)

i’ Tobin’s_Q TMT _el TMT_bg CEO_el TMT_el*CEO_el | TMT_bg* CEO_el | CEO_bg Year2007 Year2008 Year2009 Average_el Team_size Net_sales Sales_growth R&D_Intensity
Tobin’s_Q -0.1219*** -0.0881** 0.1090*** -0.0728* -0.0257 0.0483 0.1937*** -0.5271%** 0.2333*** 0.1467*** -0.1590%*** -0.0540 0.3025*** 0.2492***
TMT _el -0.0934** 0.2185*** -0.1077*** 0.8437*** 0.1617*** -0.0190 0.0361 0.0375 -0.0175 -0.1513*** 0.3631*** 0.0749* -0.0075 -0.0159
TMT_bg -0.0867** 0.3864*** -0.1103*** 0.1513*** 0.8661*** -0.1421%** -0.0287 -0.0042 0.0281 -0.1192%** 0.1713*** 0.0555 -0.0269 -0.1177%**
CEO_el 0.1200*** -0.0541 -0.0667* 0.3766*** 0.3253*** -0.2422%** -0.0239 0.0045 0.0003 0.4383*** 0.0472 0.0208 0.0630 0.2247***
TMT_el* CEO_el -0.0419 0.9154*** 0.3291*** 0.3343*** 0.3194*** -0.1203*** 0.0095 0.0490 -0.0156 0.0729* 0.3843*** 0.1206*** 0.0157 0.0425
TMT_bg* CEO_el -0.0484 0.3332*** 0.9220*** 0.3029*** 0.4261*** -0.2164*** -0.0472 0.0030 0.0339 0.0668* 0.1951*** 0.0645 0.0029 -0.0266
CEO_hg 0.0671* -0.0441 -0.1481*** -0.1782%** -0.1069*** -0.2167*** -0.0009 0.0071 0.0016 0.0041 -0.1288*** -0.0521 0.0194 0.0293
Year2007 0.2005*** 0.0127 -0.0391 -0.0268 -0.0000 -0.0489 -0.0009 -0.3396%** -0.3340%** -0.0189 -0.0048 0.0017 0.1482*** -0.0395
Year2008 -0.3825*** 0.0403 -0.0024 0.0097 0.0458 0.0035 0.0071 -0.3396%** -0.3312%** -0.0002 -0.0129 -0.0104 -0.2143*** 0.0473
Year2009 0.1772*** -0.0065 0.0367 -0.0020 -0.0061 0.0384 0.0016 -0.3340*** -0.3312%** 0.0116 -0.0126 -0.0600 -0.2757* -0.0001
Average_el 0.1605*** -0.1301*** -0.1244%** 0.4021*** 0.0265 0.0255 0.0053 -0.0191 0.0091 0.0106 0.0327 0.2019*** 0.0619 0.3909***
Team_size -0.1186*** 0.3225*** 0.2060*** 0.0979** 0.3393*** 0.2249*** -0.1101%** -0.0195 -0.0137 -0.0216 0.0797** 0.4783*** 0.0204 -0.0611
Net_sales -0.0586 0.0834*= 0.0404 0.0617 0.0985** 0.0524 0.0632 0.0077 -0.0208 -0.0236 0.1645*** 0.4621*** 0.1039*** -0.0576
Sales_growth 0.1857*** 0.0265 0.0244 0.0629 0.0473 0.0421 0.0094 0.0819** -0.0995** -0.1653*** 0.0061 0.0364 0.0638 0.0251
R&D_Intensity 0.3424*** -0.0733* -0.1273*** 0.1425*** -0.0300 -0.0738* 0.0523 -0.0767* 0.0640 0.0015 0.3084*** -0.1204*** -0.0781** -0.0134

dA4 2T 5 Pearson ApBf ihdic o & b 2 5 Spearman  Ap B fhdic o FRX L AR L Ko w4 190~ 5%3%  10%¢:HEE E ok B o
PTobin® s Q: = @42 : TMT el : & F# FRBEKTAARRE T TMT bg: #FF# m®H %74 § 8 712 CEO_el : CEO % ¥ 42 ; CEO_bg : #*# CEO & # 4 # s % #c ; Year2007 - Year2008 ~ Year2009 T iy #|# B chh s % #ic  Average_el @ 3 ¥ F LBF T % TR > S 3 1F F
BRGRT AR Ty % Team size ! B FEBBFRN > S BB M FEBEE Fiiadrdl %8 Net sales : § e r i3 > 5 2 2 A fcnird1% %k Salesgrowth © F ¥ e~ £ F > 554 Freonirdl ¥4 R&D_Intensity : 7 3 # B3 A > 5 (RF £)54 ool % -
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% 4-3 4p B G #EE 4 (n=231)°
CEORTH# BB ¥ RUBESB)

i’ Tobin’s_Q TMT _el TMT_bg CEO_el TMT_el*CEO_el | TMT_bg* CEO_el | CEO_bg Year2007 Year2008 Year2009 Average_el Team_size Net_sales Sales_growth R&D_Intensity
Tobin’s_Q 0.1459** -0.0157 -0.0317 0.0979 -0.0233 -0.0507 0.1536** -0.4775%** 0.2129*** -0.0945 -0.0691 0.0324 0.2802*** 0.0350
TMT _el 0.1755*** 0.0999 -0.0732 0.8965*** 0.0515 -0.0058 -0.0008 -0.0695 0.0154 -0.1134* 0.3115%** 0.1412** 0.1515** -0.0324
TMT_bg -0.0201 0.2612*** 0.0494 0.1014 0.9247%** -0.0931 -0.0424 0.0539 0.0516 0.1416** 0.2600*** 0.2635*** -0.0561 -0.2462***
CEO_el -0.1189* -0.1043 0.1178* 0.3202*** 0.3745*** -0.4108*** 0.0389 -0.0182 -0.0128 0.3334*** 0.2598*** 0.3532*** 0.0147 0.0310
TMT_el* CEO_el 0.1257* 0.9407*** 0.2748*** 0.2209*** 0.1957*** -0.1734%** 0.0071 -0.0556 0.0094 0.0338 0.3862*** 0.2675*** 0.1644** -0.0350
TMT_bg* CEO_el -0.0341 0.1979*** 0.9477%** 0.4075*** 0.3098*** -0.2228*** -0.0347 0.0439 0.0431 0.2225*** 0.3199*** 0.3656*** -0.0543 -0.2485***
CEO_bg 0.0005 -0.0066 -0.1250* -0.4399*** -0.1461** -0.2473%** -0.0391 0.0123 0.0123 -0.1886*** -0.2059*** -0.1395** -0.0839 -0.2620***
Year2007 0.1227* -0.0202 -0.0622 0.0286 -0.0154 -0.0578 -0.0391 -0.3198*** -0.3198*** 0.0082 -0.0599 -0.0357 0.1311** 0.0402
Year2008 -0.3602*** -0.0617 0.0369 -0.0038 -0.0612 0.0323 0.0123 -0.3198*** -0.3353*** 0.0551 -0.0301 0.0145 -0.2193*** 0.0862
Year2009 0.1147* 0.0408 0.0479 -0.0096 0.0393 0.0442 0.0123 -0.3198*** -0.3353*** 0.0280 0.0263 -0.0097 -0.3164*** -0.0877
Average_el -0.0755 0.0328 0.2016*** 0.3259*** 0.1322** 0.2775*** -0.2070%** 0.0129 0.0410 0.0274 0.2473%** 0.3682*** -0.0532 0.2774%**
Team_size 0.0388 0.2882*** 0.2545*** 0.1785*** 0.3403*** 0.2899*** -0.1883*** -0.0654 0.0057 0.0418 0.2440*** 0.5645*** 0.0877 0.0170
Net_sales -0.0418 0.0336 0.1529** 0.1131* 0.0685 0.1814*** 0.0971 -0.1050 0.0508 0.0139 0.3101*** 0.4252%** 0.1800*** 0.0147
Sales_growth 0.3917*** 0.1090* -0.0103 -0.0734 0.0789 -0.0328 -0.0354 -0.0022 -0.1367** -0.1952%** -0.0632 -0.0241 -0.0496 0.0961
R&D_Intensity 0.0645 -0.0043 -0.2316%** 0.0231 0.0068 -0.2212%** -0.3231*** -0.0022 0.0962 -0.0676 0.2033*** -0.0463 -0.0736 0.0259

dA4 2T 5 Pearson ApBf ihdic o & b 2 5 Spearman  Ap B fhdic o FRX L AR L Ko w4 190~ 5%3%  10%¢:HEE E ok B o
Tobin' s Q: 2 @4 s TMT el : 3R F MK TR LI TMT bg: Br# @&+ 4 88 112 CEO el : CEO %7 42/ 5 CEO_bg : 78 CEQ % ¥ % § sk 5 % % 5 Year2007 - Year2008 - Year2009 £.iz 4] & & sk 2 %4 5 Average el © B FF # SLm P T30% TR » 3 31§
BRGHRT AR Ty % Team size ! B FEBBFRN > S BB M FEBEE Fiiayrdl %8 Net sales: § e r i3 > 5 2 2 A Henird1% %k Salesgrowth © F ¥ e~ £ F > 554 Freonirdl ¥4 R&D_Intensity : 7§ # B3 A > 5 (RF £)54 ool %k -
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2 44CEO (T RAHBIFRBMEE FIE 29 Founf P
CEO(*#Aimaiv et §)

=2 41
FTES*

Tobin's_Q;; = B, TMT_el;; + B,TMT_bg;; + B;CEO_el;; + B4, TMT_el;; X CEO_el;;
+ BsTMT_bg;; X CEO_el;; + B¢CEO_bg;; + ;Year2007 + BgYear2008
+ BoYear2009 + (;oAverage_el;; + 1;Team_size;; + 31, Net_sales;,

+ Bq3Sales_growth;; + B14,R&D_Intensity;, + €;;

n=643 Adj R-squared = 0.3980
et 5 f 4 ° tiE

TMT _el + - 3.1566*** -2.88
TMT _bg + 2.1134* 1.84
CEOQ el + - 0.0237 -0.61
TMT _elxCEOQ_el + 0.1695*** 2.72
TMT_bgxCEOQ_el + - 0.1071* - 1.66
CEO_hg ? 0.0928 1.31
Year2007 ? 0.2767*** 4.25
Year2008 ? - 0.5236*** - 7.86
Year2009 ? 0.3286*** 4.81
Average el ? 0.0181 0.74
Team_size ? - 0.0124*** -3.12
Net_sales ? 2.09e-11 0.07
Sales_growth ? 0.3625*** 6.19
R&D_Intensity ? 0.0595*** 10.27
Constant ? 1.3772* 1.83

Tobin' s_Q: 2@ H; TMT el : BFs# L ME %+ /24 & fit TMT bg: B ¥ @&y ¥ 8 8 i
CEO el : CEO (v #2& ; CEO_bg : #*& CEO % % # § & # % #c ; Year2007 ~ Year2008 ~ Year2009 & _r#] & &
B Average_el t B FFE BT IR T AR 0 5 B EEGR T AR R Fiani 4] % 8 Team_size :
BREERBIREARN 55 5% P LB R R T cd ] % Net_sales : 3 Fofe ~ EEE 0 5 o 7 RAC iR
Sales_growth : § # iz » &£ 5> 20§ Freendp#1% 8 R&D_Intensity : 73 # B % & > 5 (T F )55 ¥
EaR Ik

bk ok L * N w2 1% ~ 5% ~ 10%¢98F K oK
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# 4 5CEORTRAHBHEIEEBFRETRE PSP FL I HELS

CEOk " #R:p it Rageit )

-

Tobin's_Q;; = B, TMT_el;; + B,TMT_bg;; + B;CEO_el;; + B, TMT_el;; X CEO_el;;
+ BsTMT_bg;; X CEO_el;; + BgCEO_bg;; + B,Year2007 + gYear2008
+ BoYear2009 + B;oAverage_el;; + 1;Team_size;; + 31, Net_sales;,
+ Bq3Sales_growth;; + B14,R&D_Intensity;, + €;;

n=231 AdjR-squared = 0.3241

s EH R 2 tiE
TMT _el + 4.8734** 2.35
TMT _bg + - 9.0824*** -3.83
CEO el + - 0.1402 -1.58
TMT _elxCEOQ _el + - 0.2345** -2.03
TMT_bgxCEOQ el + 0.5118*** 3.65
CEOQO _bg ? -0.1164 -1.28
Year2007 ? 0.1889* 1.85
Year2008 ? - 0.3243*** -3.20
Year2009 ? 0.3941*** 3.82
Average el ? - 0.0904*** -2.45
Team_size ? - 0.0070 -1.13
Net_sales ? 7.37e-10 0.75
Sales_growth ? 0.3332*** 3.47
R&D _Intensity ? 0.0506*** 3.17
Constant ? 4.8770*** 3.05

*Tobin’ s Q: =@ 4 TMT el : B BB KRTAAR T TMT bg: 3R FEREET T8 87,
CEO_el : CEO % = 424 ; CEO_bg : =% CEO % % % § ¢k #t ¥ #c 7 Year2007 - Year2008 ~ Year2009 # 4 & &
S 5 % Hc s Average el * B FFE BT ORTARR 0 B E REGFRT AR R I a4 % ¥ Team_size
BREERBEARN 55 0% FE o LB R T cod )% Net_sales 3 Fofe ~ EEE 0 5 o 7 RBC i R
Sales_growth : § # iz » & £ 5> 20§ Freendp#1% 8 R&D_Intensity : 73 # B % & > 5(TF )55 ¥
Eamil S 3K

Dk Lk RN w4 5T 1% ~ 5% ~ 10% kg F K o
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