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The Effects of Accounting Knowledge and Experience on
Cost-Based Decision-Making Ability

Advisor : Dr. Cheng-Jen Huang
Graduate student : Ya-Ju Cheng
Graduate student NO : G10043001

Abstract

Accounting graduates are not only accounting education’s “outputs”, but are
also company human resource’s “inputs”. What the students learn from the school
curriculum could affect their roles in the enterprises. Taiwan is facing a period of
accounting standards conversion, which is converted from General Accepted
Accounting Principles (GAAP) to International Financial Reporting Standards
(IFRS). One of the biggest differences between GAAP and IFRS is that GAAP is
mainly rule-based but IFRS is mainly principle-based. Therefore, accountants must
have more professional judgment to face the new challenges.

This study examines whether accounting education students have effective
decision-making ability for the enterprise. It also examines whether work
experiences enhance decision-making ability. The experiment results indicate that
the degree of accounting knowledge doesn’t affect the cost-based decision-making
ability. However, subjects with work experience help to enhance the cost-related
decision-making ability. In addition, this study finds that work experiences have a
positive impact on decision-making ability only when accounting knowledge is
accumulated to a certain degree.

Key Words - Accounting knowledge ; Experience ; Cost-based decision-making
ability
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(132 2)% 558 (10£)=:58 (A0 1)T28 (223)T5% o ok (Prob>F)  (Prob>F)  (Prob>F)
0S 8.03 757 8.03 950  0.3567 0.0000%%*  0.0149%%  0.0045%%*
ocC 4.98 4.67 5.13 573 0.1836 0.0082%*%*  00941*  0.0224%
sC 3.05 2.90 2.90 377 .1.0000 0.0314%*  0.0402%%  0.0767*
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~ 54 70 16 0.23 40 0.57 14 0.20
i A 40 11 0.28 22 0.55 7 0.18
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;a.; E’Fmi-iqi/’v\ﬁ’ ;;,Z,_—\g-la_;gu I’K@ng &

ACC=1 (41 1)L 353¢c

J(ACC) » = e

ACC=0 v.s. ACC=1 (Prob>F)

(ON) 1.57 7.17 7.85 0.26
oC 4.67 4.24 4,98 0.09 *
SC 2.90 2.93 2.88 0.90
AC 4.36 2.52 5.66 0.00 ***
AN 16.43 8.48 22.05 0.00 ***
WE 0.04 0.03 0.05 0.78
GENDER 0.74 0.76 0.73 0.80
NE 5.39 5.48 5.32 0.57
TIME 18.69 18.66 18.71 0.97
COM 1.97 1.90 2.02 0.50
DIF 2.93 3.17 2.76 0.01 ***
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# 4-7 4p W L

oS oC SC AC AN WE GENDER TIME NE COM DIF
oS 0.74 *** 075 ** 014 0.16 * 031 *** 0.02 017 ** 0.18 ** 0.07 -0.22  **
ocC 0.57 *** 0.10 020 ** 013 0.24 *** -0.07 022 ** 0.16 * -0.05 -0.19 **
SC 0.79 *** 0.04 0.02 0.10 022 *** 0.10 0.04 0.10 0.15 * 015 *
AC 021 ** 025 ** 0.07 0.71. *** 022 ** -022 ** 035 ** 024 ** -0.07 -0.14
AN 020 ** 020 ** 0.10 0.86 *** 047 *** -0.12 026 *** 029 *** 0.006 017 *
WE 033 *** 025 ** (023 ** 033 *F* 045 F** -0.07 032 *** 029 ** -0.04 017 *
GENDER -0.04 -0.14 0.08 -0.21 ** ~-016 -~ * -0.07 -0.25 ***  -0.09 0.05 0.16 *
TIME 017 ** 029 ** 0.03 035 *** 034 *** 034 *** -023 *** 0.21 ** -0.15 *  -0.01
NE 018 ** 0.16 * 0.11 035 *** 034 *** 029 *** -0.12 0.24  *** -0.001 -0.09
COM 0.10 -0.08 0.17 wx -0.06 0.02 -0.02 0.05 -0.05 -0.01 0.28 ***
DIF -0.27 *** 015 * -0.15 * -0.21 **. -0.18 ** 015 * 0.15 * 0.09 -0.08 0.23  ***
irl: ~%& 3 5 Pearson 4p M fa#ic s T 3 5 Spearman 4p M fadic o F** s A*gex s L o 1%~ 5% 10% 088 F R E o
M2 ARETETRAER  FHRE A 4L 2 e

38




CEE R XS
=~ g AR RS O PSSR S A B A A 4 2 B

Z A-8 HCF| - R TR BT HL DR S A T S A 4 Rl
B FHE T AT %\ﬂ\ﬁx"k’gd#ﬂfﬁp ExiX SMUE SR B - UlF 3= 002’
tie s 0.38) pt BB - F - Ko wﬂwih,ﬁjﬂﬁ ; g“"‘fr’*—\.mﬁifgﬂfjﬂs?
VRN N s R PE S W T 2 mﬁf_ngi, AL RN A N fc q-\?t.,;_‘,l [al=~
ZFERE B E(GEs 12301185 2.37) ¢ ‘*%bt’xf—;m o S
‘/E‘Jﬂ—;«‘l T %}m,\,ﬁj—‘kgy 2 3 1 IF”,E%; L= P LB e PN A S N T o 124
RHEHINE > ‘*"-%IF i & P;"’Sz\sibilirﬁ“&&?# I (fadks
% 002-048-t &~ % 5 135~ 181)’7\1;»«?] FEPR IR S
KN FBAAEA G4 0 B D ARSI A Al § 0w KK T E TR B Y
5 f (B 5-086t E 5 -2.66) %«ﬁ%’i?‘]‘ﬁ%ﬁsé 5P F A T H R
RIS U

1\48%””":,"1§/P]—"ﬁ""u] Pents g N ABCIES A 4 i E R 7
HEER T E N A SRR €M AR BT B R R (ks 0.04
t &5 0.96) 5 st % 2 i - Z—izﬂﬂwixﬂﬂﬂpérhvﬂmﬁﬁﬁﬁ
VN NS = s PR _11;’&;?2 CHE AT "'Vvlﬁi:ki’;?] F2E1FE5%
Z2_R IE.J_rawa—»’”f‘(‘*%tp 0.50 T_‘é’_j; 1.40) - "L‘J'%"’t’lf'\;ﬁ_, o A
Jﬂ,_l Rk %m,‘,?]—*‘ﬁm i1 5&31.?1 o= g M VAR SRS W A i 1)
%& % Ei: ﬁ%m ﬁWWM$ﬁf3L(ﬂ&pom tig s 1.43) %
FEREE AL B BN Al S A B TR FIER D
~(ﬁﬁéow’tEéi%%%ﬁ%ﬂﬁ%éﬁ%ﬁ?ﬁﬂﬁ’ﬁiﬁ

2l

I

N ,_p_mh

_1
}«
-&
n.‘\

F A8 R = R RIF SRR A S A TE S A 4 iR Rl F
SRR AR S AP AR M el BT om B F R (Tl 5 -0.02
tE52-040) 25 EEIH- 3 - R AITE i’*’i?‘]jﬁﬁ”ﬁ € A AR R $
VARV N B’_}@m,i-g\ﬁ‘; S T ML IR S | ﬁ;;lv"’,\,?J XEFE1IFE
Z BRIRTE BB (hEs 073t S 201) 0 st BB ;iu’ - R L R
i?d—"ﬁil 17 58 B ek ,?Jﬁﬁ L 1 qu‘_%;%,_"ﬁ 2= ot g RV AR SR W T I 1)
£ Sz p LA WANLI O ¥ éé"ﬁ kg ¥ 5 0 (%l 042t 5 230) 0 &
LﬂﬂﬁMﬁéﬁﬁﬁﬁﬁiﬁ%’ﬂiﬁ A%&ﬁ A Ik
)iml‘*ﬁite‘f N (l‘*ﬁip-049 't B 5-2.14) 0 £ ‘I/Pliﬂ"a&é FER R ﬁ‘ﬂ
i /EE_‘*’J‘*‘%I | = A Hp) 4

-

39



F 4-8 €A el s 1 IT SR E R A L KA a4 LM

3 - Y Al =

&% # OS oC SC
¥ t & ¥ t & Tk t &
Intercept 7.49 *** 5.23 469 *** 4.75 2.80 *** 2.79
AC(?) 0.02 0.38 0.04 0.96 -0.02 -0.40
WE (+) 1.23 *** 2.37 050 * 1.40 0.73 ** 2.01
GENDER (?) 0.52 1.21 0.05 0.18 0.47 1.55
TIME (+) 0.02 * 1.35 0.02 * 1.43 0.01 0.52
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COM (+) 0.48 ** 1.81 0.05 0.29 0.42 ** 2.30
DIF (-) -0.86 ***  -2.66 -0.37 ** -1.68 -0.49 ** -2.14

A ¥ 132 132 132

R? 0.17 0.12 0.12
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F-statistic 3.65*** 2.31** 2.41**
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% 4-9 € Ap B AR E A B 1 IR S A S A a4 B

B - i a2
T % d 0S oC sC
[ : d t & % tiE % t i
Intercept ( ?7) 7.66 *** 5.36 4,88 *** 4.94 2.717 *** 2.78
AN (?7) -0.006 -0.45 -0.003 -0.37 -0.003 -0.28
WE (+) 1.34 *** 2.40 0.58 * 1.50 0.76 ** 1.95
GENDER (?) 0.49 1.15 0.01 0.04 0 .48 1.60
TIME (+) 0.03 * 1.54 0.02 ** 1.76 0.006 0.46
NE (+) 0.16 0.90 0.11 0.87 0.05 0.43
COM (+) 0.49 ** 1.84 0.06 0.33 0.43 ** 2.31
DIF (-) -0.89 *** -2.74 -0.40 ** -1.80 -0.48 ** -2.13
Ak 132 132 132
R? 0.17 0.11 0.12
Adjusted R? 0.12 0.06 0.07
F-statistic 3.66*** 2.18** 2.40**
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#4-10 P ap M ARl s 1 FRER B R A L A 22 Mk

5 - ¥ = Y

& 5% #ic oS oC SC
% Hc tiE S 1'd t e % # t e
Intercept (?) 7.44 *** 5.14 4,68 *** 4,71 2.77 *** 2.73
AC (?) 0.03 0.48 0.04 1.02 -0.01 -0.31
WET (+) 0.01 ** 1.68 0.003 1.05 0.004 * 1.37
GENDER (?) 0.53 1.23 0.06 0.20 0.48 1.57
TIME (+) 0.03 ** 1.67 0.02 * 1.62 0.01 0.80
NE (+) 0.18 1.06 0.10 0.84 0.08 0.69
COM (+) 0.48 ** 1.80 0.05 0.29 0.43 ** 2.29
DIF (-) -0.95 *** -2.92 -0.41 ** -1.85 -0.54 *** -2.38

Ak 132 132 132

R? 0.15 0.11 0.10

Adjusted R? 0.10 0.06 0.05

F-statistic 3.19*** 2.17** 2.07*
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Rl T 8 SNERL ) VA b TR R T

) - oA = A =
T % d 0S oC sC
% #c t B % #c t B % #c t B
Intercept (?) 7.54 *** 5.22 4,84 *** 4.87 2.70 *** 2.68
AN (?) 0.001 0.05 -0.001 -0.07 0.001 0.14
WET (+) 0.01 * 1.63 0.003 1.07 0.004 * 1.28
GENDER (?) 0.51 1.18 0.02 0.07 0.49 1.63
TIME (+) 0.03 ** 1.84 0.02 ** 1.96 0.01 0.71
NE (+) 0.20 1.12 0.12 1.01 0.07 0.61
COM (+) 0.48 ** 1.80 0.06 0.31 0.42 ** 2.27
DIF (-) -0.96 *** -2.95 -0.44 ** -1.95 -0.52 ** -2.31
A 132 132 132
R? 0.15 0.10 0.10
Adjusted R? 0.10 0.05 0.05
F-statistic 3.15%** 2.01* 2.06*
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304-12 &AM ARECS 1 TSR A A S AA AR S B g A M RS A e e

A - B = Y
J& 5% #ic oS OC SC
% #ic tiE % i tie 7 i tie
Intercept (7)) 1.66 0.74 1.24 0.84 0.42 0.28
AC (?) 0.09 1.39 0.05 1.13 0.04 0.95
WE (+) 1.66 *** 2.97 053 * 1.42 1.13 *** 2.99
GENDER (?) 1.17 * 2.17 0.43 1.21 0.74 = 2.02
TIME (+) 0.03 * 1.83 0.02 * 1.52 0.01 1.20
NE (+) 042 * 1.72 036 * 2.24 0.06 0.35
COM (+) 1.08 *** 3.01 0.17 0.72 0.91 *** 3.72
DIF (-) -0.42 -0.97 -0.03 -0.12 -0.39 * -1.32
% A #c 70 70 70
R? 0.37 0.22 0.35
Adjusted R? 0.30 0.13 0.27
F-statistic 5.28*** 2.44* 4.69***
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F 4-13 €3 AR M AR S A Bl 1 RS R A L AH A 4 2R g M AR A e mlcE e
3l - B3l = 3=
&% B 0S oC SC
% t & % tiE i ¥ tiE
Intercept (7 ) 2.24 0.97 1.76 1.15 0.48 0.31
AN (?) 0.01 0.28 -0.002 -0.20 0.01 0.62
WE (+) 1.50 *=* 2.54 0.49 1.27 1.01 ** 2.54
GENDER (?) 1.07 * 1.99 0.37 1.04 0.70 * 1.93
TIME (+) 0.04 * 2.10 0.02 * 1.72 0.02 * 1.43
NE (+) 0.43 * 1.73 0.36 * 2.23 0.06 0.38
COM (+) 1.07 *** 2.92 0.17 0.69 0.90 *** 3.67
DIF (-) -0.42 -0.96 -0.03 -0.11 -0.39 * -1.32
S 70 70 70
R? 0.35 0.20 0.34
Adjusted R? 0.28 0.11 0.27
F-statistic 4.87*** 2.22* 4.57%**
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F 414 € AP B AR 1 (TR R A S A e a4

B PR MR A e i e

B - oA = 3 =
&% #k oS OoC SC
e :'d tiE % $ic tiE % tiE
Intercept (7)) 9.66 *** 4.38 4,91 *** 2.98 4,76 *** 2.96
AC (?) 0.11 0.63 0.20 1.50 -0.09 -0.67
WE (+) -0.05 -0.04 0.89 0.86 -0.94 -0.93
GENDER (?) -0.08 -0.12 -0.21 -0.43 0.13 0.27
TIME (+) 0.04 0.70 0.05 1.12 -0.01 -0.19
NE (+) 0.24 0.91 0.05 0.26 0.19 0.98
COM (+) -0.21 -0.54 -0.21 -0.75 0.01 0.03
DIF (-) -1.31 ** -2.52 -053 * -1.37 -08 * -2.05
A~k 62 62 62
R? 0.16 0.17 0.10
Adjusted R? 0.06 0.07 -0.01
F-statistic 1.52 1.63 0.89
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%415 &AM R A ol 1 TR RS S A S AR R 1 G M R A e el e
B - oA = A =
J& % #ic oS OoC SC
% # tiE [ : d tiE % tE
Intercept (?) 9.54 *** 4,22 5.10 *** 2.98 4.44 ** 2.68
AN (?) 0.04 0.67 0.05 1.02 -0.01 -0.14
WE (+) 0.08 0.06 1.15 1.11 -1.07 -1.07
GENDER (?) -0.09 -0.14 -0.22 -0.44 0.13 0.27
TIME (+) 0.04 0.68 0.05 1.20 -0.01 -0.32
NE (+) 0.25 0.94 0.06 0.27 0.20 1.00
COM (+) -0.25 -0.65 -0.26 -0.88 0.01 0.02
DIF (-) -1.29 ** -2.43 -0.56 * -1.40 -0.73 * -1.87
A~k 62 62 62
R? 0.17 0.16 0.10
Adjusted R? 0.06 0.05 -0.02
F-statistic 1.53 1.43 0.82
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